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MINISTRY OF FINANCE

(Department of Economic Affairs)

(Insurance Division)

NOTIFICATION

New Delhi the 13th August, 2001

S.0.775(E).—In exercise ofthepowtrs conferred by Section 17Aofthe General Insurance Business (Nationalisation)
Act, 1972 (57 of 1972), the Central Government hereby makes the following scheme to further amend the General Insurance
(Employees') Pension Scheme, 1995, namley :—

1. Short title and commencement—

(1) This Scheme may be called the General Insurance (Employees') Pension (Amendment) Scheme, 2001.

(2) The Scheme shall be deemed to have come into force on the 1st day of Januray, 1996.

2. In the General Insurance (Employees') Pension Scheme, 1995.—

(l) in paragraph 2, in clause (p), sub-clause (iv) shall be omitted;

(ii) after paragraph 54A, the following paragraph shall be inserted namely:—

"54B. Pensionary benefits to employee mentioned in proviso to caluse (k) of paragraph 2 who was in service on
or after 1-1-1996.—

Notwithstanding anything contained in this Scheme, in respect of employee covered by the proviso to clause (k)
of paragraph 2, who was in service on or after 1st January, 1996, the pensionary benefits shall be calculated in
accordance with the provisions contained in the Central Civil Services (Pension) Rules, 1972 and the Central Civil
Services (Commutation of Pension) Rules, 1981, as applicable to Central Government servants and in accordance
with the instructions issued by the Central Government thereunder from time to time.

Provided that where such an employee, who has retired on or after 1-1-1996 and before the date of publication,
of this scheme in the Official Gazette or the family of such employee in the event of death of such employee,
fives a notice in writing within 90 days of the publication of this Scheme, expressing an option not to be
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governed by the provisions of this paragraph, then, the provisions of the above paragraph shall not apply in
respect of such employee or the family of such employee, as the case may be. Option once exercised under this
proviso shall be final."

[F.No.2(4)-Ins.III/98]

AJTTM. SHARAN, Jt. Secy.

EXPLANATORYMEMORANDUM

1. The Central Government has accorded approval of extending the pensionary benefits, gratuity and encashment
of leave, as applicable to Central Government servants, to Chairman or Managing Director of the Corporation or Chairman-
cum-Managing Director of the Company who is governed by the General Insurance (Employees') Pension Scheme, 1995,
with effect from 1-1-1996. Accordingly, the General Insurance (Employees') Pension Scheme, 1995 is amended with effect
from 1st January, 1996.

2. It is certified that no employee of the Corporation or its Subsidiary Companies covered by the proviso to clause
(k) of paragraph 2 of the General Insurance (Employees') Pension Scheme, 1995, is likely to be affected adversely by the
notification being given retrospective effect.

Foot Note:—The Principal Scheme was published vide Notification No. SO. 585(E) dated 28th June, 1995 and subsequently
amended as under

1. S.0,475(E) dated 3rd July, 1996

2 S.O. 342(E)dated22nd April, 1997

3 S.O. 461(E) dated 18th June, 1999

4. S 0.1221(E) dated 6th December, 1999

5 S.O. 590(E) dated22nd June, 2000.
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